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Loan Agreement

This Loan Agreement (the “Agreement”) is made and entered into as of _____, 202________, by and among _____________________ Ltd., having its main place of business ____________, Israel (the “Company”), and ______________of  ____________________, Israel (the "Lender").

Whereas the Company wishes to obtain a loan from the Lender and the Lender has agreed to make a loan to the Company, all in accordance with and subject to the terms and conditions set forth herein;

Now, therefore, the parties hereto hereby agree as follows:

Loan. Subject to and based on the representations and warranties made by the Company as set forth in Section ‎5 below, the Lender undertakes to loan to the Company an amount of NIS _______________ (____________________________) (the “Loan Amount”). The Lender shall transfer the Loan Amount to the account of the Company as shall be provided by the Company in advance.
Interest. The Loan Amount shall bear the minimum interest allowed by law, from the date on which it was transferred to the Company (the “Interest”), and shall be calculated on the basis of 365 days a year.
Maturity Date. The Loan Amount together with accrued Interest thereon shall be due and payable by the Company to the Lender on the first anniversary of the date hereof; provided however, that the Lender may, at his discretion, extend such period by additional one year periods, unless earlier repaid due to an Event of Default (as detailed below), and the Company may repay the Loan in full, including any accrued Interest, at any time at its sole discretion. Immediately upon repayment in full of the Loan Amount and any accrued Interest, the Company shall be released from any repayment obligation and this Agreement shall be deemed and regarded as terminated.
Deliverables. On the date hereof, the Company shall provide the Lender with resolutions of the Company’s Board of Directors and shareholders, approving the execution and delivery of this Agreement and the performance by the Company of its obligations hereunder. 
[bookmark: _Ref388295967]Representations and Warranties. The Company hereby represents and warrants to the Lender as follows: 
The Company is a company duly formed and validly existing under the laws of Israel. 
The Company has full power and authority to consummate the transactions contemplated hereunder, and the consummation of such transactions and the performance of this Agreement by the Company do not violate the provisions of any applicable law, and will not result in any breach of, or constitute a default under, any agreement or instrument to which the Company is a party or under which the Company is bound. 
No consents, authorizations or approvals or waivers of any kind of any party (including any governmental authorities and the like) are required in connection with the execution or performance of this Agreement other than the approval of the Company’s Board of Directors and shareholders. 
The execution and performance of this Agreement by the Company have been duly authorized by all necessary action, this Agreement has been duly executed and delivered by the Company, and this Agreement is the legal, valid, and binding obligation of the Company, and is fully enforceable against the Company.
Representations and Warranties of the Lender. Lender hereby represents and warrants to the Company as follows:
Lender is familiar with the Company’s business and has received all information it requested with respect to the Company, including information with respect to the Company’s business, cash flow, current and prospective customers.  
Lender has full power and authority and has taken all required actions necessary to permit it to execute and deliver this Agreement and to perform its obligations hereunder.
This Agreement constitutes a legal, valid and binding obligation of Lender, enforceable against it in accordance with its terms, except as enforceability may be limited by bankruptcy, insolvency, reorganization, or other laws affecting creditors’ rights and remedies generally, and by general principles of equity (regardless of whether enforceability is considered in a proceeding in equity or at law).
Events of Default. 
Notwithstanding the foregoing, the Loan Amount together with all accrued Interest thereon, will immediately become due and payable in cash upon the occurrence of any of the following events (each an “Event of Default”): 
the Company files a petition in bankruptcy, files a petition seeking any reorganization, arrangement, composition, or similar relief under any law regarding insolvency or relief for debtors, or makes a general assignment for the benefit of creditors, and such actions are not discharged within sixty (60) days from their commencement; 
a receiver, trustee, or similar officer is appointed for substantially all of the business or substantially all of the property of the Company, and such appointments are not discharged within sixty days (60) days from their commencement; 
any involuntary petition or proceeding under bankruptcy or insolvency laws is instituted against the Company, and such actions are discharged within sixty (60) days from their commencement; 
upon failure of the Company to materially comply with and to take all such material actions necessary for the effectuation of its obligations under this Agreement, which failure has not been cured within 10 days of notice thereof (to the extent curable); or
the Company adopts a resolution for discontinuance of its respective business or for dissolution.
The Company shall notify each Lender in writing, within 72 (seventy two) hours of the occurrence of any Event of Default.

Confidentiality. In addition to any confidentiality agreement (if any) between  Lender and the Company, Lender will at all times keep confidential and not divulge, use or make accessible to anyone the terms and conditions of this Agreement and the transactions described herein, and any non-public information concerning or relating to the business or financial affairs of the Company to which Lender has been or will become privy relating to this Agreement, except as required to perform its obligations or pursue its rights hereunder, if required by law, or with the prior written consent of the Company.
Miscellaneous. 
Except as otherwise expressly limited herein, the provisions of this Agreement shall inure to the benefit of, and be binding upon, the successors, assigns, heirs, executors, and administrators of the parties hereto.  
No party hereto may assign or transfer any of its rights or obligations hereunder absent the consent of the other parties.  
This Agreement constitutes the full and entire understanding and agreement between the parties with regard to the subject matters hereof and thereof; and this Agreement may not be amended, supplemented, discharged or terminated except by a writing signed by the Company and the Lender. 
No failure or delay by any party to enforce at any time any of the provisions hereof, or to exercise any power or right hereunder, shall operate as or be construed to be, a waiver of any such provision, power or right; and any waiver of any provision hereof or any power or right hereunder shall be in writing, and shall be effective only with respect to the party who made such waiver, and in the specific instance and for the purpose for which given.  
This Agreement shall be governed for all purposes by the laws of the State of Israel without regard to its principles of choice of law, and the competent courts of Tel Aviv have sole and exclusive jurisdiction over any and all matters related to this Agreement, its execution, performance and delivery.




IN WITNESS WHEREOF, this Agreement has been executed by the parties as of the date first hereinabove written.




	_________________
	
	_____________ Ltd.



 


